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Hello All!  

This spring has started out a wet one. Hopefully, what ever planting has to be     

finished will be in the next couple weeks. In this newsletter I have included a fact 

sheet from Dr. Paul Mitchell on Late and Prevented Planting Options and Crop   

Insurance.  

Another issue this spring has been the amount of winterkill throughout the state. In 

this issue is the Hay Market Report with updated hay prices. If you are looking for 

hay there is a Farmer to Farmer web page through Extension that puts Wisconsin 

farmers in touch with one another for the purpose of buying and/or selling corn 

and forage. The farmer to farmer list is free of charge to both buyers and sellers. 

Users can list or search for hay, alfalfa haylage, corn silage, high moisture corn, 

corn grain, or other forages (i.e., oats, peas, or Sorghum). Extension assumes no 

responsibility in the transaction of buying or selling the items listed on this web 

site. All transactions and negotiations are handled directly between buyers and 

sellers.  

https://farmertofarmer.extension.wisc.edu  

If you are looking at buying standing hay Extension has an app for that. Created by 

Greg Blonde the app allows you to put in your own yield and harvesting cost        

information and offers a projected price based off current baled hay prices. The 

app is found on the Google Play Store and in the Apple App Store under Hay      

Pricing (see app icon below). If you prefer to call the office, I can also help give you 

a price estimate on standing hay. 

 

Stay safe and try to stay dry! 

 

 

Kimberly Kassube  

 

An AA/EEO employer, University of Wisconsin-

Extension provides equal opportunities in employ-

ment and programming, including Title VI, Title IX 

 

We Have Moooooved! 

If you come looking for the Extension office please take 

note that we have moved down the hall into Room 109. 

Come visit our new office! 

https://farmertofarmer.extension.wisc.edu/


 Increases in milk production well below one percent from last quarter of 2018 and going into this year with 
February milk production just 0.1% higher than a year ago, March production actually 0.6% lower than a year ago and 
April’s production up just 0.1% has reduced dairy product production and increased dairy product prices. The latest 
dairy product production for March compared to a year ago showed production down 3.9% for butter, 3.2% for ched-
dar cheese, 0.7% for total cheese, 8.0% for nonfat dry milk and 14.2% for dry whey. Lower production has tighten stock 
levels. March 31st stocks compared to a year ago showed butter 1.4% lower, and while cheese stocks were still higher 
they have tightened with American cheese stocks just 2.3% higher and total cheese stocks 4.3% higher.  Nonfat dry 
milk stocks were 2.9% lower, but dry whey stocks were 5.5% higher. 
 With the exception of dry whey dairy product prices for May will average higher than April. Since the end of 
April CME butter now at $2.34 per pound is up 2 cents, cheddar barrels now at $1.6250 per pound is unchanged, but 
was as high as $1.74 earlier in the month, and 40 pound cheddar blocks now at $1.6250 is also unchanged, but was as 
high as $1.7025 earlier in the month. Nonfat dry milk now at $1.0450 per pound is 2 cents higher than the end of April, 
but dry whey now at $0.35 per pound is just one cent higher. 
The higher average dairy product prices is pushing milk prices higher. The Class III price which was below $14 for both 
January and February was $15.96 in April and will be near $16.35 for May. The Class IV price which was $15.48 in Janu-
ary was $15.72 in April and will be near $16.30 for May. 
 Dairy exports impact dairy product prices. March exports compared to a year ago showed nonfat dry milk/skim 
milk powder exports 10% lower with exports down 21% to Mexico and 86% to China. Butter exports were 33% lower, 
and total whey product exports 22% lower due to whey exports down 52% to China, the result of China’s retaliatory 
tariffs, but also the African Swine fever which has taken a toll on China’s swine herd. But, cheese exports have been 
increasing. February cheese exports were 16% higher than a year ago, the second highest volume ever, and March ex-
ports were 10% higher for a record volume. While cheese exports to Mexico were down 17% as retaliatory tariffs on 
U.S. cheese remain in place cheese exports to South Korea were 39% higher, with record exports to Southeast Asia up 
33%, and up 28% to Japan, 22% to MENA and 33% to Central America. South Korea surpassed Mexico as the largest 
cheese market surpassing Mexico for the first time in four years. 
 Key factors indicate that milk prices will continue to strengthen as we progress through the year. Milk produc-
tion is forecasted to increase no more than 0.5% for the year. April’s milk production up just 0.1% from a year ago was 
the net result of 1.0% fewer milk cows than a year ago and 1.1% more milk per cow. For the top five milk production 
states April milk production was up 6.7% for Texas, 2.6% for California, 2.2% for Idaho, 1.9% for New York but just 0.4% 
for Wisconsin. Relatively large declines in April milk production occurred in Virginia 11%, Pennsylvania 7.1%, Florida 
5.5%, Arizona 4.7% and New Mexico 3.9%. Michigan’s production improved some with April production 1.6% higher 
than a year ago. April’s production was 0.1% lower in Minnesota, 1.4% in Iowa and 1.8% higher in South Dakota. It ap-
pears the spring flush in milk production will be weaker than normal. 
 The late wet and rather cool spring has delayed the planting for corn and soybeans. Portions of some wet fields 
in the Corn Belt may not get planted. There are reports of winter kill of alfalfa in Wisconsin. And the weather forecast is 
for above normal wet weather going into June could make harvesting of first crop alfalfa difficult and lowering its quali-
ty. All of which can make higher feed prices and lower quality forage going into fall and winter and lowering increases 
in milk per cow. 
 Fluid (beverage) milk sales continues on the downward trend making more milk available for manufactured 
products like cheese. Compared to a year ago first quarter conventional fluid milk sales were 2.2% lower, fluid organic 
milk sales 4.5% lower resulting in total fluid milk sales 2.4% lower. But, with continued growth in the economy, low un-
employment and high wages modest growth in butter and cheese sales is anticipated to increase total domestic sales 
of milk. 
 Where dairy exports are headed will have a major bearing how much milk prices improve. President Trump just 
announced that tariffs on Canada and Mexico aluminum and steel have been lifted. In response Canada and Mexico 
will lift retaliatory tariffs on U.S. dairy products. The lifting of Mexico’s retaliatory tariffs on U.S. cheese could resume  

Dairy Situation and Outlook, May 20, 2019 

By Bob Cropp, Professor Emeritus 

University of Wisconsin Cooperative Extension 

University of Wisconsin-Madison 



higher cheese exports to Mexico by last quarter of this year. Increased tariffs imposed by the U.S. on China’s goods 

and China retaliating with higher tariffs on U.S. dairy products could further reduce dairy exports to China. Unless 

the U.S./China trade dispute is ended exports to China will not improve in2019. We can expect continued relatively 

strong exports to South Korea, Southeast Asia and maybe to Japan and Central America. So while trade volume 

may end up lower than last year exports should still be at a level to add support to milk prices. 

 It now looks like there is a good possibility that milk prices could strengthen considerably last quarter of the 

year. A Class III price near $17 by June and in the high $17’s by September or October seems possible. Current 

Class III futures are not quite that optimistic reaching low $17’s August through November before falling back be-

low $17in December. Class IV prices could be in the $17’s from July through the end of the year. Current Class IV 

futures reflect this price pattern. But, it wouldn’t take big changes in the level of milk production and/or dairy ex-

ports to drive milk prices either higher of lower than this. 

  

Robert Cropp 

racropp@wisc.edu 

Dairy Situation and Outlook, Cont. 

May 28, 2019 Hay Market Report  

https://fyi.extension.wisc.edu/forage/h-m-r/ 

Demand and Sales Comments  

 Hay prices were strong this past week. Cool and wet weather conditions has delayed much of the hay 

crops growth. Many farmers are running out of forage and must buy forage or move cows to pasture that 

is not ready. Quality hay is in short supply and buyers are paying higher prices for lower quality hay. Many 

farmers in Wisconsin are scratching for forages, because of extensive winter injury or lost alfalfa stands.  



Shawano County Farm Bureau Brunch on the Farm 

Sunday  June  23, 2019 

Hosted by:   Goers Family Dairy Farm  

                         W10248 Winkle Rd Shawano, WI  

Brunch: 8:30 AM -  12:30 PM  

Church Service: 8:00 AM 

Dairy Dash & Stroll 5k Run/Walk: : 7:30 AM 

Ages 4 and under                                                               Free  Ages 5 to 12  $4.00                                                                  Ages 13 to Adult $ 7.00 

Activities: Wagon rides, farm tours, kid’s games,  interactive exhibits petting zoo, scavenger hunt, 

live  music, farm  equipment, pedal tractor pull and more!  



Late and Prevented Planting Options and 

Crop Insurance for Wisconsin Farmers 
May 15, 2019 

Paul D. Mitchell, Agricultural and Applied Economics, UW-Madison  
  Office: (608) 265-6514   Email: pdmitchell@wisc.edu   Web: http://www.aae.wisc.edu/mitchell/extension.htm 
 

This bulletin quickly reviews crop insurance rules to help Wisconsin farmers understand late and 

prevented planting dates and options as this cold wet spring continues.  

 

Key Dates  

For crop insurance, the final planting dates in 

Wisconsin differ by crop and county. The 

dates are May 25 for corn for grain and May 

31 for corn silage in the north and May 31 for 

corn for grain and June 5 for corn silage in the 

south. For soybean, the dates are June 10 in 

the north and June 15 in the south (see maps 

for your county). Acres planted after these 

dates are still insured, but farmers must notify their crop insurance agents, even if they do not 

have late and prevented planting coverage. Small areas do not trigger late and prevented 

planting; the area must exceed 20 acres or 20% of the unit’s acreage to qualify.  
 

Explaining the options for a hypothetical case will help insured farmers understand their options. 

However, farmers should consult with their crop insurance agent so they clearly understand their 

specific options and the associated restrictions and implications.   
 

Assumptions: You bought crop insurance with a yield history of 160 bu/ac for your corn and 40 

bu/ac for your soybeans. With 75% Revenue Protection, your yield guarantees are 120 bu/ac for 

the corn and 30 bu/ac for the soybeans. Revenue guarantees are 120 bu/ac x $4.00/bu = 

$480.00/ac and 30 bu/ac x $9.54/bu = $286.20/ac. The final planting dates in your county are 

May 31 for corn, June 5 corn silage, and June 10 for soybeans. By May 31, you planted 250 

acres of corn and by June 10, you planted 150 acres of soybeans, leaving 100 acres unplanted. 

You trigger Prevented Plant since at least 20 acres or 20% of the insured acres are affected.   
 

What are Your Options? 

1) Plant corn, corn silage, or soybeans late with a reduced guarantee 

a. Corn: guarantee reduced 1% per day per acre for each day after May 31. 

b. Corn silage: guarantee reduced 1% per day per acre for each day after June 5. 

c. Soybeans: guarantee reduced 1% per day per acre for each day after June 10 

Example: Suppose you planted all 100 remaining acres to soybeans on June 17 (7 days late).  

Your guarantee on these 100 soybean acres would be (100% – 7%) = 93% x $286.20/ac = 

$266.17/ac x 100 acres = $26,617. The guarantee on the 150 soybean acres you planted on 

time is unchanged.  

2) Take the full Prevented Plant (PP) indemnity equal to 55% of your guarantee. 

a. Corn: full PP indemnity = 55% x $480.00/ac = $264.00/ac x 100 acres = $26,400.  

b. Soybean: full PP indemnity = 60% x $286.20/ac = $171.72/ac x 100 acres = $17,172. 

On these acres, you can plant a forage/cover crop (including establish alfalfa), but you 

cannot harvest or graze the forage/cover crop until after November 1.  

June 10 

June 15 

Soybean final planting dates 

May 25 

& May 31 

May 31 

& June 5 

Corn final planting dates 

mailto:pdmitchell@wisc.edu
http://www.aae.wisc.edu/mitchell/extension.htm


3) Take a partial Prevented Plant (PP) indemnity equal to 35% of your full PP indemnity  

a. Corn: partial PP indemnity = 35% x $264.00/ac = $92.40/ac x 100 acres = $9,240.  

b. Soybean: partial PP indemnity = 35% x $171.72/ac = $60.10/ac x 100 acres = $6,010. 

On these acres, you can plant any forage/cover crop you want and harvest as you want. 

You can plant soybeans and insure them, but if you plant the soybeans on time (June 10 

or June 15), then you cannot receive a partial prevented plant indemnity for corn.  

4) Leave the acres uninsured – you pay no premiums for these 100 acres, will receive no 

indemnities, but have no restrictions on planting & harvesting/grazing a forage or cover crop.   
 

Comments 

A. Acreage Limits: Your planted acres plus Prevented Plant acres for a crop cannot exceed the 

maximum acres planted of that crop in any of the last 4 years. In this example, the farmer has 

already planted 250 corn acres. If the farmer had planted at least 350 corn acres in any of the 

last 4 years, he could only claim up to 100 acres for corn Prevented Plant indemnities.  

B. Loss of Enterprise Units: To be eligible for enterprise units (which have lower premiums), a 

farmer must plant 20 acres or 20% of planted acres in at least two sections. Prevented plant 

acres do not count in this calculation and so a farmer may lose eligibility for enterprise units 

and so have to pay larger premiums for their insured acres.  

C. Yield History Impacts: Late planted crops (option 1) use actual yields for future yield history 

calculations. Acres claimed for reduced Prevented Plant (option 3) use 60% of the yield 

history from planted acres for future yield history calculations. Acres claimed for full 

Prevented Plant (option 2) and uninsured acres (option 4) generate no yield history.  

D. Commodity Program Impacts: Prevented plant payments do not affect Agricultural Risk 

Coverage (ARC) or Price Loss Coverage (PLC) payments and prevented plant acres are 

considered planted for calculation of base acres. If Market Facilitation Program (MFP) 

payments are made using the same rules as in 2018, they would only be paid for harvested 

yield, not prevented plant, but a new MFP program for 2019 may have different rules.  

E. Alfalfa Establishment: Growers can establish alfalfa with or without a nurse crop on 

prevented plant acres (options 2 or 3) and have it ready for production in 2020.  

F. Agronomic Considerations: Agronomic considerations such as switching corn maturity dates 

or from grain to silage should be part of the decision. See the UW Extension corn and 

soybean agronomy web page: http://corn.agronomy.wisc.edu/ and http://www.coolbean.info/.  
 

Replant Provisions 

If the crop stand is poor so that projected yield is less than 90% of the yield guarantee, a farmer 

can receive an indemnity for part of the actual cost of replanting. An insurance adjuster must 

inspect the stand and the area must exceed 20 acres or 20% of the unit’s acreage. The maximum 

indemnity is the price election multiplied by the 20% of the yield guarantee, up to 8 bu for corn, 

3 bu for soybeans and 1 ton for corn silage. The replanted crop has the same production 

guarantee as for the original plant date (i.e., no reduction for late planting is imposed).  
 

Replant Example 

Suppose a 200 acre unit of corn for grain has a yield guarantee of 150 bu/A x 200 A = 30,000 bu 

with a $4.00/bu price election. All acres are planted before May 31, but cool wet weather reduces 

the stand to less than 20,000 plants/A on 80 acres of the unit. The farmer can replant these 80 

acres to corn and keep the 150 bu/A yield guarantee, even if the corn is replanted after May 31, 

and receive an indemnity of up to $2,560.00 (8 bu/A x $4.00/bu price election x 80 acres) 

towards the actual cost of replanting these acres.  

http://corn.agronomy.wisc.edu/
http://www.coolbean.info/
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